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SUBJECT: MADAGASCAR AND TANZANIA CLOVE MARKETING ORGANIZATION 

REF: (A) ANTANANARIVO 814 (B) ZANZIBAR A-002 (NOTAL) 

1 . ZANZIBAR'S JUNIOR MINISTER OF EXTERNAL TRADE, ALI ABF, ID 
KARUME, TOLD CONSULATE OFFICIAL MAY 6 THAT COMMERCIAL ACCORD 
WHICH CREATED JOINT CLOVE MARKETING ORGANIZATION WITH MADAGASCAR 
SHOULD INSURE HIGH PRICES FOR CLOVES IN THE FUTURE. ONE MONTH 
AGO ZANZIBAR RAISED ITS SELLING PRICE FOR CLOVES TO 7,200 
U.S. DOLLARS PER LONG TON, UP FROM 6,120 DOLLARS PER TON. 

KARUME SAID THAT THIS NEW PRICE DOES NOT APPLY TO INDONESIA, 

WHICH ANNUALLY PURCHASES 80 PER CENT OF THE ZANZIBAR CLOVE CROP. 

THE INDONESIANS WILL STILL BE ABLE TO NEGOTIATE DIRECTLY WITH 
ZANZIBAR ON CLOVE PRICES, PAYING SIGNIFICANTLY LESS THAN THE 
PRICE CHARGED ALL OTHER CUSTOMERS. MADAGASCAR, ACCORDING TO 
KARUME, EXPORTS LITTLE OF ITS CLOVE CROP TO INDONESIA BECAUSE 
IT PRODUCES PRIMARILY LOW GRADE CLOVES AND THE INDONESIANS PREFER 
HIGH GRADE CLOVES SUCH AS ZANZIBAR PRODUCES, TO FLAVOR THEIR 
CIGARETTES. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ZANZ.TB 00 1 20 09 1 1 59Z 


2. KARUME ALSO SAID THAT THERE WILL BE NO TAMMCO (TANZANIAN/ 
MALAGASY CLOVE MARKETING ORGANIZATION) OFFICE IN DAR ES SALAAM, 
BUT THAT THERE WILL BE AN OFFICE IN ZANZIBAR AND ANOTHER IN 
ANTANANARIVO. HE SAID HE EXPECTED TO MEET REGULARLY WITH HIS 
MADAGASCAN COLLEAGUES TO WORK OUT ALL THE DETAILS OF THIS AGREE- 
MENT. 
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3. KARUME SAID THAT ZANZIBAR RECENTLY BOOSTED PRICES PAID TO 
PRIVATE CLOVE FARMERS BY ABOUT 10 OR 15 PER CENT AS AN INCENTIVE 
FOR INCREASED PRODUCTION. ZANZIBAR CLOVE PRODUCTION DROPPED 
ALMOST 3,000 TONS FOR THE 1976-77 CROP OVER THE PREVIOUS YEAR 
AND ONE REASON GIVEN FOR THE DECREASE IS THAT OWNERS AND WORKERS 
LACKED INCENTIVE TO PICK THE CROP. (ZANZIBAR'S MINISTRY OF 
AGRICULTURE HAD ESTIMATED THAT PERHAPS AS MUCH AS 60 PER CENT 
OF THE 1976-77 CROP WOULD BE UNPICKED, A SIZABLE INCREASE OVER 
THE 15-20 PER CENT WHICH IS NORMALLY LEFT ON THE TREES BECAUSE 
THE CLOVES CANNOT BE REACHED.) THE INCREASED PRICE PAID TO 
FARMERS MIGHT MEAN A BETTER CROP IN 1977-78, SINCE MORE CLOVES 
MAY BE PICKED. 
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